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The United States Postal Service hereby provides the response of witness 
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RESPONSE OF UNITED STATES POSTAL SERVICE WITNESS KASHANI 
TC tNTERROGATORlES OF 

MAGAZINE PUBLISHERS OF AMERICA 

MPA&JSPS-T143 Please refer to your Workpapers WP-B through WPJ, 
inclusive. For FY99, FYOO and FYOl, please provide documentation for the 
following: 

(4 Derivation of the amounts shown as “Cost Level” changes for 

(b) .’ 
highway and railroad transportation. 
Derivatlon~ of the amounts shown as “Cost Reductions” and 
“Other Programs” for highway and railroad transportation, and 
their distribution to classes and subclasses. 

@I Any and all USPS programs and initiatives underlying the cost 
changes referenced in (a) and (b),‘above. 

RESPONSE 

a) The “Cost Level” changes displayed in my Workpapers WP-B through WP-J 

are developed by applying cost level change factors to Base Year 1996, FY 

1999, FY 2000, and Test Year 2001. All cost level change factors appear in 

the “Cost Level” column of Exhibit 14A of my testimony and in Chapter Ill of 

USPS LR-I-127. The following example illustrates the steps involved in 

calculating “Cost Level” changes for FY 1999 highway and railroad 

transportation: 
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MPAIUSPS-T14-3, RESPONSE - CONTINUED 



RESPONSE OF UNITED STATES POSTAL SERVICE WITNESS KASHANI 
TO INTERROGATORIES OF 

MAGAZINE PUBLISHERS OF AMERICA 

MPA/LJSPS-T14-3, RESPONSE - CONTINUED 

The same procedure is applied to FY 2000 and TY 2001 for all components 

receiving a multiplicative cost level change effect. 

b) All “Cost Reductions” and “Other Programs” for highway and railroad 

transportation are obtained from LR-I-127. Chapter Ill. The amounts can be 

found in the “Cost Reductions” and “Other Programs” columns of my Exhibit 

14A. Please see my response to MAP/USPS-Tl4-i&2, for the source of 

“Cost Reductions” and “Other Programs” amounts and their relevant 

distribution keys as used in the rollforward. The following examples show how 

Cost Reductions and Other Programs for FY 1999 highway and railroad 

transportation are distributed to classes and subclasses: 
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RESPONSE OF UNITED 5JTATES POSTAL SERVICE WITNESS KASHANI 
TO INTERROGATORIES OF 

-MAGAZINE PUBLISHERS OF AMERICA 

MPAAJSPS-TlC3, RESPONSE - CONTINUED 

The same procedure is repeated for FY 2000 and TY 2001. 
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DECLARATION 

I, Cameron Kashani, declare under penalty of perjury that the foregoing 

answers are true and correct, to the best of my knowledge, information, and 

belief. 

Dated: Y- 6 - 0 b 



CERTIFICATE OF SERVICE 

I hereby certify that I have this day served the foregoing document upon all 
participants of record in this proceeding in accordance with section 12 of the Rules of 
Practice. 

Susan M. Duchek 

475 L’Enfant Plaza West, S.W. 
Washington, D.C. 20260-l 137 
(202) 266-2990 Fax -6402 
April 6,200O 


